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Production ... Consumption

Supply side technology
Knowledge improves productivity
Better distribution channels
More effective allocation of productive factor
inputs
Demand side?

Amazon.com, AOL, Nokia, Vodafone,
Yahoo,..., Napster: What goods and services?
6 billion customers
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Growth in The e- Economy
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ICT — US/ (*EU)
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Knowledge-driven economy?

US 1987 to 1997
Tota bachelor’ s degrees awarded: +18%
Computer science -37%
Mathematics -24%
Engineering -16%

Physical sciences -2%

Source: NSF
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TFP in cross-country growth over
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Conclusions

Production supply side technology?
Consumption ...?

Evidence
Isthe US success supply-side driven?
What are we doing in Europe?
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