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Growth and poverty in one third of
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2008 global economic crisis

e Asian Thrift, the Global Savings Glut.
Global imbalance

¢ Collapse of world trade: Differential
implications for surplus and deficit
countries

General fear...

e A year in: declines of 15% industrial
production, 50% world stock markets,
20% world trade

¢ Deficit countries, surplus countries
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But then...

I The Asian boomerang
Industrial production, January 2006=100
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Amwerican Graduates Finding Jobs in China

New York Times 10 August 2009

And more...

I Back on track
Industrial production, Jan 2006=100

Emerging Asia

7\
V

—_
-
United su:;N
. . .
2006 o7 08 a9

Sources: Barclays Capital; Thomson Reuters

160

140

120

100

&0

From: The Economist, 2009 August |5




Will the world belong to Asia in the 21st Century? 10 July 2010

Already in previous downturns it'd
been Asia... and the BRICS

Ratio 1960- 1991- 2001-
GDP 1990 2000 2008
Growth

1.03 0.62 1.78 1.35

ESE Asia/ 18.24

China/ US 008 2.99 026 1.34 073
[China+ 0.13 3.20 033 1.67 093
India] /US

BRICS/US 2.25 035 2.01 116

New York Times 06 January 2010

. s oll studies had already openeda g5 e
new line of research into cancer

Ussasy Losgagessant

New York Times |7 March 2010

China Drawing High-Tech Research From U8,

XI'AX, China — For yesrs, many of Ching's best and brightest left for the =
United Stases, where bigh-tech indestry was moee cursing-edge. Bur Mark
R Pinte is moving in the oppasite direction.
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New York Times 30 January 2010

China Leading Global Race to Make Clean Energy
-

China Sees Growth Engine in a Web of Fast Trains

WUHAN, Ching - The world's hrgest buman migration — the anaal crash
of Chinese traveling home to celebrate the Lunar New Year, which is this
Sunday — is going a little faster this time thanks to anew high-spaed rail

ine.

Looking ahead...

» Global imbalances

e “Asymmetric obligations”

e US$ as the world’s reserve currency
o Considerable benefits

e Short-term versus long-term forces in
US$ adjustment
> Safe haven
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