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Growth and poverty in one third of Growth and poverty in one third of 
the worldthe world
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Asian Thrift, the Global Savings Glut.  
Global imbalance
Collapse of world trade:  Differential 
implications for surplus and deficit p p
countries
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General fear…General fear…

A year in:  declines of 15% industrial 
production, 50% world stock markets, 
20% world trade
Deficit countries, surplus countries, p
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From: The Economist, 2009 June 27

New York Times 10 August 2009New York Times 10 August 2009
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And more…And more…
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From: The Economist, 2009 August 15
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Already in previous downturns it’d Already in previous downturns it’d 
been Asia… and the BRICSbeen Asia… and the BRICS

Ratio
GDP 
Growth

1960-
1990

1991* 1991-
2000

2001 2001-
2008

ESE Asia/ 
US

1.03 18.24 0.62 1.78 1.35
US

China/ US 0.08 2.99 0.26 1.34 0.73

[China+  
India] /US

0.13 3.20 0.33 1.67 0.93

BRICS/US 2.25 0.35 2.01 1.16

Will the world belong to Asia 
in the 21st century? D. Quah

New York Times 06 January 2010New York Times 06 January 2010

Will the world belong to Asia 
in the 21st century? D. Quah

New York Times 17 March 2010New York Times 17 March 2010

Will the world belong to Asia 
in the 21st century? D. Quah



Will the world belong to Asia in the 21st Century? 10 July 2010

D. Quah 8

New York Times 30 January 2010New York Times 30 January 2010
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Looking ahead…Looking ahead…

Global imbalances
“Asymmetric obligations”
US$ as the world’s reserve currency
◦ Considerable benefits◦ Considerable benefits

Short-term versus long-term forces in 
US$ adjustment
◦ Safe haven
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