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rxu prghov/ xqghu dgglwlrqdo dssursuldwh frqglwlrqv/ dq huurqhrxv lpsrvlwlrq ri wklv l1l1g1 vwuxfwxuh zloo

jlyh sdudphwhu hvwlpdwhv wkdw duh frqvlvwhqw xs wr vfdoh dqg lqh�flhqw1 Vhh Kdmlydvvlolrx +4<;8/ 4<;9e,1

Iru h{dpsoh/ li wkh huuru0frpsrqhqwv duh qrupdoo| glvwulexwhg dqg l1l1g1 dfurvv lqglylgxdov/ � zloo dovr eh

qrupdo zlwk H�lw�lv @ 3 iru mw � vm A Wl/ vlqfh wkh rqo| vhuldo fruuhodwlrq lq wkdw fdvh dulvhv ehfdxvh ri

wkh shuvlvwhqfh ri wkh huuru frpsrqhqwv ryhu doo shulrgv ri revhuydwlrq iru d jlyhq frxqwu|1 Wklv zrxog

vdwlvi| wkh zhdn ghshqghqfh frqglwlrqv ri Uxxg +4<;4, dqg Zklwh dqg Grprzlw} +4<;7, iru frqvlvwhqf| ri

plvvshfl�hg POH1 Dq dowhuqdwlyh frqvlvwhqw dqg lqh�flhqw dssurdfk lq vxfk d fdvh zrxog eh wr iroorz wkh

frqglwlrqdo PO surfhgxuhv ri Dqghuvhq +4<:3, dqg Fkdpehuodlq +4<;3, iru glvwulexwlrqv wkdw ehorqj wr wkh
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iru frqvlvwhqf| dqg qrw mxvw iru h�flhqf|1
9Frpsxwdwlrqdoo| wudfwdeoh exw lqh�flhqw phwkrgv duh dydlodeoh xqghu vshfldo flufxpvwdqfhv wkdw duh qrw

vdwlv�hg lq wklv sdshu1 Vhh wkh suhylrxv irrwqrwh1
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lpdwlqj wudqvlwlrq suredelolwlhv lq sdqho glvfuhwh fkrlfh prghov1 Dqrwkhu vlpxodwru iru OGY suredelolwlhv

wkdw lv vprrwk dqg erxqghg dzd| iurp 3 dqg 4 lv gxh wr Vwhuq +4<<5,1 H{whqvlyh Prqwh Fduor hylghqfh

lq Kdmlydvvlolrx hw do1 +4<<5, vkrzv wkdw wkh JKN2VUF vlpxodwru vwulfwo| grplqdwhv wkh Vwhuq vlpxodwru lq

whupv ri vlpxodwlrq urrw phdq vtxduhg huuru1
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fruuhodwhg/ lpso|lqj wkdw vrph ixuwkhu h�flhqf| jdlqv fdq eh dfklhyhg e| mrlqw hvwlpdwlrq ri wkh wzr vlghv1

Wklv/ krzhyhu/ zrxog lqwurgxfh wkh ulvn ri plvvshfl�fdwlrq ri rqh htxdwlrq frqwdplqdwlqj wkh hvwlpdwlrq ri

wkh rwkhu1 Iru wklv uhdvrq/ lq wklv sdshu L fkrvh wr hvwlpdwh hdfk uhgxfhg0irup htxdwlrq vhsdudwho|1
48Vhh Kdmlydvvlolrx +4<;:, iru d glvfxvvlrq ri wkh lvvxh ri xvlqj ghwdlohg lqirupdwlrq derxw d frxqwu|*v

hfrqrplf vlwxdwlrq wr uhvroyh odjv ehwzhhq wkh uhtxhvw iru d uhvfkhgxolqj dqg wkh hyhqwxdo vljqlqj ri vxfk

dq djuhhphqw1
49Dfwxdo �jxuhv zhuh rewdlqhg iurp frq�ghqwldo �ohv dw wkh Zruog Edqn1 Duuhduv rq sulqflsdo ri vpdoohu

wkdq 4 shufhqw ri glvexuvhg ghew/ dqg lqwhuhvw duuhduv ri ohvv wkdq 314 shufhqw ri ghew zhuh wuhdwhg dv
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93 Countries Reporting

70 71 72 73 74 75 76 77 78 79 80 81 82 83 84 85 86
Year

0

5

10

15

20

25

P
er

ce
nt

Unweighted

Weighted by Total Debt

Iljxuh 4

�H



Incidence of Repayments Problems
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